Legislative Update
These Assembly and Senate bills are currently in the California Legislature

AB 2100 (Laird) Reserve Account Funding Disclosure and Decision Making Progress, A C.A.R. Sponsored Bill- As amended, this bill requires Home Owner Association (HOA) Boards of Directors to prepare a reserve funding payment plan that will identify when and how much each homeowner will pay for the replacement and repair of major components within the common interest development. The bill will also cleanup legislation that became effective July 1, 2005, requiring Associations to complete a new disclosure form for sellers. Finally, the bill memorializes in the Davis Sterling Common Interest Development Act a prohibition of boards of directors to vote where they have a financial conflict of interest. AB 2100 is supported by all the major CID organizations. The bill recently passed out of the Assembly on a bipartisan vote and is now in the Senate, awaiting committee assignment.

AB 2624 (Houston) Nonjudicial Foreclosures by Homeowner Associations- This bill is a clean-up measure to a technical aspect of legislation that was signed into law last year known as SB 137 (Ducheny) which established a new collection process for late payment of a homeowner assessment. This measure will change the law related to rights of redemption.

SB 551 (Lowenthal) Creation of a State Level CID Ombudsman- The bill is identical to AB 770. However, the author is considering amendments that would authorize the Ombudsman to impose fines against Associations for failure to comply with state law.
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